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Notice of Meeting: 
I hereby give notice that an extraordinary Meeting of the Finance Committee will be held on: 
 

Date:  
Time: 
Meeting: 
 

Tuesday 28 April 2020 

10.00am 

Audio-Visual Link 

Richard Briggs 
Chief Executive 

 

Finance Committee 
Komiti Tahua  

OPEN LATE AGENDA 
Item 13: New Zealand Local Government Funding Agency Amendments 
 

Membership   

Chairperson 
Deputy Chairperson 
Members 

Cr R Pascoe 
Cr Maxine van Oosten 
Mayor P Southgate 
Deputy Mayor G Taylor 
Cr M Bunting 
Cr M Forsyth 
Cr M Gallagher 
Cr R Hamilton 
Cr D Macpherson 
Cr K Naidoo-Rauf 
Cr A O’Leary 
Cr S Thomson 
Cr E Wilson 

Quorum: A majority of members (including vacancies) 

Meeting Frequency: Six weekly 

  
Becca Brooke 

Governance Manager 
 

21 April 2020 
 

Telephone:  07 838 6439 
Becca.Brooke@hcc.govt.nz 

www.hamilton.govt.nz 
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Committee: Finance Committee Date: 28 April 2020 

Author: Tracey Musty Authoriser: David Bryant  

Position: Financial Controller  Position: General Manager Corporate  

Report Name: New Zealand Local Government Funding Agency Amendments 

 

Report Status Open  

Purpose - Take 

1. To seek the Finance Committee’s approval for the amendment of Local Government Funding 
Agency (LGFA) agreements.  

 

Staff Recommendation - Tuutohu-aa-kaimahi  

2. That the Finance Committee: 

a) receives the New Zealand Local Government Funding Agency Amendments report; 

b) approves the Council’s entry into the documentation noted in this report; 

c) delegates the Chair and the Deputy Chair of the Finance Committee to execute the 
following deeds for the purposes of the recommendations (b) above; 

i. Amendment and Restatement Deed (Multi-issuer Deed); 

ii. Amendment and Restatement Deed (Notes Subscription Agreement); and 

iii. Amendment and Restatement Deed (Guarantee and Indemnity) 

d) delegates the Chief Executive to execute the Chief Executive Certificate and such 
other documents and take such other steps on behalf of Council as the Chief 
Executive considers it is necessary or desirable to execute or take to give effect to 
recommendation (b) above. 

 

Discussion - Matapaki 

3. Council is a member of the LGFA borrowing programme as a borrower and a guarantor. 

4. LGFA has proposed amending the borrowing programme by making amendments to certain 
LGFA documents, including the: 

a) Multi-issuer Deed; 
b) Notes Subscription Agreement; and 
c) Guarantee and Indemnity. 

5. LGFA’s Shareholder Agreement has already been amended by LGFA and its shareholders. 

6. The purpose of the proposed amendments is to: 
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a) Enable approved council-controlled organisations (CCOs) to borrow directly through the 
LGFA borrowing programme (on the basis of guarantees from and/or sufficient uncalled 
capital issued to their parent local authorities); 

b) Allow local authorities to apply to LGFA to be tested at the group level rather than at the 
parent level (for compliance with LGFA covenants); 

c) Increase the amount of borrower notes required to be subscribed for when borrowing 
from LGFA, borrower notes increasing from 1.6% to 2.5%.  These are subordinated 
convertible debt instruments which each council that borrows from LGFA must subscribe 
for and under normal circumstances these Borrower Notes are redeemed at the maturity 
of the associated debt; and 

d) Make certain other technical improvements to the borrowing programme, particularly to 
allow the provision of committed standby borrowing facilities. 

7. At the LGFA AGM on 21 November 2019 shareholders approved to amend LGFA lending 
documentation to allow lending to CCOs that are 100% owned by one or multiple councils 
(only exception being those with a New Zealand Government ownership).  Any LGFA lending 
to CCOs requires parent council approval with appropriate security structure arrangements. 

8. In order to amend the LGFA documentation, each local authority member of LGFA is required 
to enter into certain deeds of amendment and restatement.  Council therefore intends to 
make a formal resolution to execute the following legal documents: 

a) Amendment and Restatement Deed (Multi-issuer Deed); 

b) Amendment and Restatement Deed (Notes Subscription Agreement); and 

c) Amendment and Restatement Deed (Guarantee and Indemnity). 

In addition, the Chief Executive is requested to sign a section 118 Chief Executive Certificate 
(in relation to the documents noted at 7.(a) – 7.(c)). 

9. Staff consider the matters in this report have low significance in accordance to the 
Significance and Engagement Policy and that the recommendations comply with the Council’s 
legal requirements. 

Next Steps 

10. Execution of LGFA agreements.  

Financial Considerations - Whaiwhakaaro Puutea 

11. There are no financial implications in relation to the information provided in this report.  

Legal and Policy Considerations - Whaiwhakaaro-aa-ture 

12. Staff confirm that this report, complies with the Council’s legal and policy requirements. 

Wellbeing Considerations - Whaiwhakaaro-aa-oranga tonutanga  

13. The purpose of Local Government changed on the 14 May 2019 to include promotion of the 
social, economic, environmental and cultural wellbeing of communities in the present and for 
the future (‘the 4 wellbeings’).  

14.  The subject matter of this report has been evaluated in terms of the 4 wellbeings during the 
process of developing this report as outlined below. The recommendations set out in this 
report are consistent with that purpose.  

15. There are no known social, economic, environmental or cultural considerations associated 
with this matter.  
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Risks – Tuuraru 

16. There are no known risks associated with this matter. 

Significance and Engagement - Kaupapa here whakahira/anganui  

17. Having considered the Significance and Engagement Policy, staff have assessed that the 
matters in this report have low significance. 

 

Attachments - Ngaa taapirihanga 

Attachment 1 - Amendment and Restatement Deed (Multi-Issuer Deed) 

Attachment 2 - Amendment and Restatement Deed (Notes Subscription Agreement) 

Attachment 3 - Amendment and Restatement Deed (Guarantee and Indemnity) 
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